TABLE B.9
Critical Values for the Phillips Z, Statistic or the Dickey-Fuller ¢ Statistic When
Applied to Residuals from Spurious Cointegrating Regression

Number of
right-hand
variables in
regression,

excluding

Zoe:siairt S‘ZZZ le Probability that (p — 1)/6, is less than entry

(n-1) (T) 0.010 0.025 0.050  0.075 0100 0.125  0.150

Cuse 1

1 500 —-339 =305 -2.76 -—-258 —-245 =235 -226
2 500 —-384 -—-355 —-327 -—-311 -—-299 —2.88 -2.79
3 500 —-430 -399 —-374 —-357 -344 -335 -326
4 500 -4.67 —4.38 —-413 -395 -3.81 -371 -361
5 500 —4.99 —-467 —-4.40 —-425 —-414 —4.04 -394
Case 2
1 500 -39 -3.64 —-337 —-320 —-3.07 -296 -—-2.86
2 500 —-4.31 -4.02 -3.77 -3.58 —345 —-335 —-3.26
3 500 ~4.73 ~-437 —-411 -396 —-3.83 —3.73 ~—3.65
4 500 —507 —471 —-445 —-429 -416 —4.05 —-3.96
5 500 —528 —498 —471 —456 —-443 —433 —424
Case 3
1 500 —-398 —-3.68 -—-342 — —3.13 — —
2 500 —436 -407 -38 —-3.65 -—-352 -—-342 -333
3 500 -4.65 -4.39 -—-416 -—398 —-3.84 —3.74 -—3.66
4 500 —5.04 —4.77 —-4.49 —432 ~420 —-4.08 —-4.00

5 500 -536 -5.02 -474 —458 —446 —436 —-4.28
The probability shown at the head of the column is the area in the left-hand tail.

Source: P. C. B. Phillips and S. QOuliaris, “Asymptotic Properties of Residual Based Tests for Coin-
tegration,” Econometrica 58 (1990), p. 190. Also Wayne A. Fuller, Introduction to Statistical Time
Series, Wiley, New York, 1976, p. 373.
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